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RICHARD B. MONTANYE, CPA
PATRICIA A. PRUSINSKI, CPA

FRANK LIONEL, CPA

Independent Auditor's Report

To The Board of Directors and Shareholders of
350 Bleecker Street Apartment Corporation:

We have audited the accompanyingbalance sheetsof 350 BLEECKER STREET APARTMENT
CORPORATIONasof December31, 2005and 2004, andthe relatedstatement®f operationsaccumulated
deficit (and supportingschedulesand cashflows for the yearsthenended.Thesefinancial statementarethe
responsibilityof the Company'snanagementOur responsibilityis to expressan opinion on thesefinancial
statements based on our audits.

We conductedour auditin accordancewith auditing standardsgenerallyacceptedn the United Statesof
America. Thosestandardgequirethat we plan and performthe audit to obtain reasonableassuranceabout
whetherthe financial statementsrefree of materialmisstatementAn auditincludesexamining,on a testbasis,
evidencesupportingthe amountsanddisclosuresn the financial statementsAn auditalsoincludesassessing
the accountingprinciplesusedandsignificantestimatesnadeby managemengswell asevaluatingthe overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statementseferredto abovepresentfairly, in all materialrespectsthe financial
position of 350 BLEECKER STREETAPARTMENT CORPORATIONas of Decembei31, 2005and 2004,
andthe resultsof its operationsandits cashflows for the yearsthen endedin conformity with accounting
principles generally accepted in the United States of America.

As discussedn the notesto the financial statementsthe Corporationhasnot estimatedhe remaininglives and
replacementostsof the commonpropertyand, therefore,hasnot presentedhe estimatesof costsof major

repairsand replacementshat will be requiredin the future, that the AmericanInstitute of Certified Public
Accountantshasdetermineds requiredto supplementalthoughnot requiredto be a part of, the basicfinancial

statements.
N » Madenge LLP

March 10, 2006

1800 NORTHERN BOULEVARD, ROSLYN, NY 11576-1124 * (516) 625-3700  (718) 347-8600 « FAX # (516) 625-3881
www.marinmontanye.com



350 BLEECKER STREET APARTMENT CORPORATION EXHIBIT A

BALANCE SHEETS

As of December 31, 2005 and 2004

CURRENT ASSETS

Cash and Cash Equivalents:
Operating accounts B Citibank
Citibank -Money Market account
Fidelity - Cash

NCB b Money Market account

Investment © Merrill Lynch

Receivables:
Shareholders arrears
Commercial arrears
Sundry receivable

Prepaid Expenses:
Insurance
Real estate tax
Employee benefits
Fuel inventory

Service contract
Corporate tax

TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT

Land

Building

Building equipment
Building improvements

Less: Accumulated depreciation

ASSETS

NET PROPERTY AND EQUIPMENT

OTHER ASSETS

Unamortized mortgage refinance costs

Unamortized line of credit costs

TOTAL ASSETS

See Notes to Financial Statements.

2005 2003
$ 36,169 $ 33,655
134,828 318,452
949 931
53,168 51,760
225,114 404,798
200,390 -0-
43,263 11,026
34,072 13,299
2,953 4,501
31,084 33,258
65 7,445
3,581 2,781
8,749 4,210
1,163 559
558 3,129
550,992 485,006
2,779,843 2,779,843
10,542,862 10,542,862
96,491 79,837
1,982,424 1,972,424
15,401,620 15,374,966
(10,937,996) _(10,460,720)
4,463,624 4,914,246
67,797 74,054
__ 14,000 _ 16,000
5,093,413 $ 5,489,306



350 BLEECKER STREET APARTMENT CORPORATION EXHIBIT A

BALANCE SHEETS

As of December 31, 2005 and 2004

LIABILITIES AND STOCKHOLDERS' EQUITY

2005 2004
CURRENT LIABILITIES
Accounts payable and accrued expenses - Schedule 1 $ 34,761 $ 25,628
Real estate tax abatements and exemptions payable b (Note 13) 21,124 20,056
Prepaid occupancy income 852 1,478
Senior citizen exemption payable 3,339 1,823
Move in/out deposits payable 1,000 1,000
Accrued mortgage interest B (Note 6) 20,860 20,860
TOTAL CURRENT LIABILITIES 81,936 70,845
LONG TERM LIABILITIES
Mortgage Payable B (Note 6) 4,250,000 4,250,000
TOTAL LIABILITIES 4,326,321 4,320,845
STOCKHOLDERS' EQUITY
Capital Stock - Common, issued and outstanding
17,244 and 17,232 shares as of December 31, 2005 and
2004, respectively at $1 par value D (Note 7) 17,244 17,232
Paid-in Capital in excess of par value 10,660,736 10,601,493
Accumulated deficit (9,916,503) _(9,450,264)
TOTAL STOCKHOLDERS' EQUITY 761,477 1,168,461

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY$ 5,093,413 $ 5,489,306

See Notes to Financial Statements.



350 BLEECKER STREET APARTMENT CORPORATION EXHIBIT B

STATEMENTS OF OPERATIONS AND ACCUMULATED DEFICIT

For The Years Ended December 31, 2005 and 2004

INCOME

Income from Shareholders
Maintenance charges

Special assessments B (Note 8)
Apartment resale fees B (Note 9)
Sublet fees

Late charges

Storage

TOTAL INCOME

OTHER INCOME

Commercial income B (Note 5)
Commercial rent escalation B (Note 5)
Laundry income

Interest income

NCB Patronage refund B (Note 10)
Workers' compensation dividend
Miscellaneous income

Total Other Income

TOTAL INCOME

COST OF OPERATIONS

Administrative expenses
Operating expenses
Maintenance expenses
Taxes

Financial expenses

Schedule 2
Schedule 3
Schedule 4
Schedule 5
Schedule 6

TOTAL COSTS OF OPERATIONS

INCOME FROM OPERATIONS BEFORE DEPRECIATION AND

AMORTIZATION

Depreciation and amortization expense
NET LOSS
Beginning Accumulated Deficit

Ending Accumulated Deficit

See Notes to Financial Statements.

Schedule 7

2005

$ 1,137,827
$ 76,193
11,440
14,460

950
17,387

1,258,257

86,000
13,057
14,273
5114
1,269
1,855
2,300

123,868

1,382,125

142,668
387,321
103,634
475,882
250,325

1,359,830

22,295
(488,534)
(466,239)

(9,450,264)
$(9,916,503)

2004

$ 1,106,185
75,137
114,830
2,874
1,850

-0-

1,300,876

86,000
7,962
8,340
2,468

35,080

-0-
2,579

142,429

1,443,305

126,984
331,820

89,471
445,449
250,873

1,254,597

188,708
(482,540)
(293,832)

(9,156,432)
$(9,450,264)



350 BLEECKER STREET APARTMENT CORPORATION

EXHIBITSC &D

STATEMENT OF CASH FLOWS EXHIBIT C
For The Years Ended December 31, 2005 and 2004
2005 2004
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $ (466,239) (293,832)
Adjustments to reconcile net loss to net cash
provided (used) by operating activities:
Depreciation and amortization expense 488,534 482,540
Increase in receivables (51,462) (15,751)
Decrease in prepaid expenses 6,182 74,760
Increase in accounts payable and accrued expenses 11,090 9,984
Increase in accounts payable and accrued expenses (390) -0-
Total adjustments 453,954 551,533
CASH PROVIDED (USED) BY OPERATING ACTIVITIES (12,285) 257,701
CASH FLOWS FROM INVESTING ACTIVITY
Increase in investment (200,000) -0-
Purchase of property and equipment (26,654) (62,045)
CASH USED BY INVESTING ACTIVITIES (226,654) (62,045)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in Capital stock b sale of hallway space 12 10
Increase in Pain-in Capital b sale of hallway space 59,243 60,343
CASH PROVIDED BY FINANCING ACTIVITY 59,255 60,353
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (179,684) 256,009
Cash and cash equivalents at beginning of year 404,798 148,789
Cash and cash equivalents at end of year $ 225114 $ 404,798
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION EXHIBIT D
2005 2004
Cash paid during the year:
Corporate taxes $ 7,015 $ 6,812
Interest $ 250,325 $ 250,325

See Notes to Financial Statements.



NOTE 1 -

NOTE 2 -

NOTE 3 -

350 BLEECKER STREET APARTMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

As of December 31, 2005 and 2004

ORGANIZATION

350 BleeckerStreetApartmentCorporation(the OCorporation@) a cooperativehousingcorporation
incorporatedn the Stateof New York in Septembed980. The closingof title on the propertywas
July 1985. The Corporationowns the land and sevenstory building locatedin the borough of
Manhattan New York which originally consistedof 137 residentialapartment§someof which have
beensubsequenthcombined),two commercialstores,a laundry room and a garage.The primary
purposeof the Corporationis to managehe operationsof 350 BleeckerStreetApartmentCorporation,
and maintain common elements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents
For purposeof the statementof cashflows, the Corporationconsidersall highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Depreciation
Propertyandequipmentarerecordedat costandarebeingdepreciatedvertheir estimatedisefullives

using the straight-line method.

Amortization
Amortization of mortgagecostis computedusingthe straight-linemethodover the term of the loan.
Line of credit costs are amortized over the life of the loan.

Shareholder Maintenance

Tenant-shareholdersare subjectto monthly maintenancechargesto provide funds for the
Corporation'soperatingexpensesfuture capital acquisitions,and repairsand replacementsTenant-
shareholdereceivablesat the balancesheetdate representmaintenancefees due from tenant-
shareholdersThe Corporation'golicy is to retainlegal counselandplaceliens on the sharesf stock
of tenant-shareholdenshose maintenancechargesare delinquent.The Corporationconsidersall

tenant-shareholdeeceivablesat Decembei31, 2005to be collectible. Accordingly, no allowancefor

doubtful accountsis required.If any receivablesbecomeuncollectible,they will be chargedto

operationsvhenthe determinatioris made. Any excessnaintenancehargesat yearendareretained
by the Corporation for use in future years.

Estimates

The preparatiorof financial statementsn conformity with generallyacceptedaccountingprinciples
requiresmanagemento make estimatesand assumptionghat effect the reportedamountsof assets
andliabilities anddisclosureof contingentassetsandliabilities at the dateof the financial statements
andthe reportedamountsof revenuesand expensesluring the reportingperiod. Actual resultsmay
differ from those estimates.

Reclassification
Certainitems in the 2004 financial statementdave beenreclassifiedto conformto currentyear
classifications. Such reclassifications had no effect on previously reported net loss.

CONCENTRATION OF CREDIT RISK

Total fundson depositat Citibank generallyexceedrDIC limits dueto daily cashflow requirements.
The amount exceeding this limit at December 31, 2005 was $73,000.



NOTE 4 -

NOTE 5 -

350 BLEECKER STREET APARTMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

As of December 31, 2005 and 2004

MARKETABLE SECURITIES

The Corporation has investments in marketable equity securities which are as follows:

As of December 31, 2005:

Unrealized Fair
Available for sale Cost Gain / (Loss) Value
Merrill Lynch Ready Assets Trust  $ 200,390 -0- $ 200,390

Money fund sharesclassifiedas availablefor sale are not bank depositsor FDIC insuredand are not
guaranteedby the brokeragehouse Thesefundsaresubjectto investmentisksdueto market  fluctuations
including possible loss of the principal amount invested.

Thesefunds are insured by the Securitiesinvestor ProtectionCorporation(SPIC) which protectsthe
Corporation's securities up to a mazimum of $500,000 ($100,000 cash, $400,000 securities).

RELATED PARTY TRANSACTIONS

Sponsor Owned Apartments

The Sponsomowned3,818sharesand3,838sharer 22.14%and22.16%o0f the total issuedsharesas
of Decembe31, 2005and 2004, respectively. Maintenancechargesattributedto the Sponsortotaled
$251,988and $245,116for the yearsendedDecember31, 2005 and 2004, respectively. As of
December 31, 2005, the Sponsor owed $39,315 for maintenance on these apartments.

Master Commercial Lease

The Corporationhas a mastercommercialleaseagreementith the Sponsor,BleeckerCharles
Company,enteredinto in July 31, 1985, with the then Presidenbof 350 BleeckerStreetApartment
Corporationwho is the generalpartnerof BleeckerCharlesCompany.Underthe termsof the master
commerciallease,monthly paymentsof $7,167monthly or $86,000annually,areto be paid by the
Sponsorto the CooperativeThe term of the leaseagreements for 75 years,commencingluly 31,
1985andterminatingon July 31, 2060.As of Decembei31, 2005,the Sponsorowed$12,804for the
commercial lease.

In additionto the annualchargeto the Sponsor,additionalrent is due the Cooperativein direct
proportionto increase®r decreases the annualreal estatetaxesattributableto 350 BleeckerStreet
ApartmentCorporationin excessof suchtaxesfor 1984/1985(the "baseperiod"), but no such
increaseshallexceedl2% of anyincreaseof suchtaxesfor the whole premisesoverthe baseperiod.
Sponsorshall be further responsiblefor, as additionalrent, all operatingexpensesncluding fuel,

insuranceandlabor,in excessof suchexpenseselatingto the commercialspacefor the baseyear.
Thetotal additionalrentpayableshallnot exceedr5% of thetotal rentsandadditionalrentscollected.
Additional rent payable shall be paid by the Sponsomwithin 30 daysfollowing submissiorof copies
of paidbills. FortheyearendedDecembei31, 2005and2004,the amountsdueto the Corporation
for this provisionwere$13,057and$7,962respectively. The Sponsoiis alsoliable for the sidewalk
relatedcostswhich haveyet beencalculatedor billed. As of the balancesheetdate,this amounthad
not been billed to or paid by the Sponsor.



350 BLEECKER STREET APARTMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

As of December 31, 2005 and 2004

NOTE 6 - MORTGAGE PAYABLE AND LINE OF CREDIT

Mortgage Payable

OnJanuaryl4, 2003,the Corporationrefinancedts existingmortgageheld by NationalCooperative
Bank (ONCBO)The new mortgagewith NCB, in the principal amountof $4,250,000 providesfor
monthly paymentsof $20,860which consistof interestonly at 5.89% per annum. The mortgage
matureson Februaryl, 2013, at which time any accruedinterestand unpaidprincipal balancewill
becomedueandpayable. Prepayments permittedwithout penaltyduring the ninety dayspreceding
maturity. No prepaymenmay be madeprior to August1, 2011. The mortgagenoteis collateralized
by the land and building owned by the Corporation.

Underthe term of the agreementthe Corporationis requiredto maintaina depositof $50,000in a

reserveaccountwith NCB for one year. As of Januaryl4, 2004 the Corporationsatisfiedthis

requiremeni@andis no longerobligatedto maintainthe reserveaccountwith NCB. The Corporation
mustalso maintaina replacementnd operatingreservein an amountequalto at least10% of the
aggregatemountof maintenancehargesaid the previousyearto the Corporation. The depositof

$50,000may be countedtowardthe operatingreserverequirementAny reductionbelow this amount
mustbe restoredin six months.As of Decembel31, 2005and 2004,the Corporationcompliedwith

this requirement.

Interest expense was $250,325 for each of the years ended December 31, 2005 and 2004.

Line of Credit

Under the terms of the new mortgageagreementNCB has madeavailableto the Corporationa
$3,000,000revolving line of credit. Underthe termsof the mortgageagreemen$2,000,0000f the
creditline is restrictedand canonly be usedfor any judgmentslevied in connectionwith specific

legal actions. Intereston draw downswill be 1.35% abovethe prime rate asreportedin the Wall
StreetJournal The creditline matureson Februaryl, 2013, at which time any accruedinterestand
outstandingprincipal shallbecomedueandpayable. Advancesmustbe madein minimumamountsof

not less than $50,000. There has been no draw down on this line of credit as of December 31, 2004.

NOTE 7- COMMON STOCK

In 2005,the Corporationissuedandsold 12 additionalsharef stockallocatedto hallway spaceor a
total of $60,100.The amountreceivedin excesof the parvalueof sharedesslegal disbursementef
$845 was recorded as an additional Paid-in Capital.

In 2004,the Corporationissuedandsold 10 additionalshareof stockallocatedto hallway spaceor a
total of $62,336.The amountreceivedin excesof the parvalueof sharedesslegal disbursementsf
$1,983 was recorded as an additional Paid-in Capital.

NOTE 8 - SPECIAL ASSESSMENTS

In 2005,the Corporationimposedan assessmergqualto $4.42per shareto fund operationsThe per
shareamountcorrespondgo the amountcreditedto eligible unit ownerswith regardto their tax

abatementredit. The Corporationraiseda total of $76,1930f which $16,861is attributableto

Sponsorownedunits which werenot eligible for tax abatementreditsfor the yearendedDecember
31, 2005.



NOTE 8 -

NOTE 9 -

NOTE 10 -

NOTE 11 -

350 BLEECKER STREET APARTMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

As of December 31, 2005 and 2004

SPECIAL ASSESSMENTS - continued

In 2004,the Corporationimposedan assessmergqualto $4.36per shareto fund operationsThe per
shareamountcorrespondgo the amountcreditedto eligible unit ownerswith regardto their tax
abatementredit. The Corporationraiseda total of $75,1370f which $16,685was attributableto
Sponsorowned units which were not eligible for the tax abatementredits for the year ended
December 31, 2004.

APARTMENT RESALE FEES

The Corporation'surrentresalefee policy requiressellersto paythe Corporation2% of the saleprice
uponthe transferof stockto a new owner.For the yearsendedDecember31, 2005 and 2004, the
Corporationreceivedresalefeestotaling $11,440and $114,830attributedto the saleof 1 and 11
apartments, respectively.

INVESTMENT IN NATIONAL COOPERATIVE BANK

ClassB2 Stockis acquiredthroughpatronageefunds.The stockis currently non-transferrablend
non-redeemable. The Bank Act does not allow a dividend to be paid on this stock.

If aborroweraccumulate®ver12.5%of its loan amountin ClassB Stock,the memberownermay
receiveClassC Stock.ClassC Stockcanbeheldonly by eligible borrowersof NCB. ClassC Stockis
non-redeemablby NCB but is transferrableamongeligible borrowersof NCB. ClassC Stockmay
be purchasedlirectly from NCB or is receivedaspart of NCB's patronageaefunddistribution.NCB
may pay a cash dividend on its Class C Stock.

Underthe NCB's Capitalizationand PatronagdrefundPolicy, the total amountof patronages based,
in part, on the amountof feesandinterestpaid by eachmemberin relationto the member'doan.
Member'srefundsarea combinationof cashandstock;stockbeinga permanentapitalinvestmenin

NCB. NCB's patronageaefundis distributedin the form of cashandClassB2 and/orClassC Stock.
The cashportion of therefundis afunction of thetotal stockownedby thatmemberandrangedrom

35 to 55 percent of the total amount received by the member.

All Class B Stock may be used by the Cooperative to offset any future purchase requirements.

Patronage refunds have been received as follows:

Class B2

Cash Stock
2005 $ 1,269 $ 2,357
2004 $ 35,000 $ 65,149

CAPITAL IMPROVEMENTS

During the year endedDecember31, 2005, the Corporationenteredinto a contractwith Sterling
Managemenfor lobby renovation.The total amountof the contractis $76,622.As of Decembei31,
2005, the Corporationhas paid a depositof $10,0000n this contract.During the year ended
December31, 2005, the Corporationalso incurred and paid $11,475for gym air conditioner
installation and $5,179 for furniture and fixtures.



NOTE 11 -

NOTE 12 -

NOTE 13 -

NOTE 14 -

350 BLEECKER STREET APARTMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

As of December 31, 2005 and 2004

CAPITAL IMPROVEMENTS - continued

In Februaryof 2006, subsequento balancesheetdate,the Corporationenteredinto a contractwith
RichmondElevatorCompanyfor the upgradeand renovationof two existing elevators. The total
amountof the contractis $134,930.The contractis scheduledo be completedduring the year of
2006.

During theyearendedDecembe31, 2004,the Corporationincurredandpaid $22,911for installation
of public hallway lights, $5,817for heatercomputerreplacementnd $4,345for rooftop irrigation
system.

INDIVIDUAL RETIREMENT PLAN

The Board of Directorsestablisheda simple IRA for its hon-unionemployeesThe Corporation
contributionis discretionary. For the yearsendedDecember31, 2005 and 2004, the contributions
were $6,235 and $1,705, respectively.

REAL ESTATE TAX ABATEMENTS

New York State School Tax Relief Program

The New York StateSchool Tax Relief Programis a credit thatis appliedfor by eachindividual
taxpayeror shareholdeandit represents reductionof taxablevaluewhencalculatingthe real estate
tax. The STAR credit receivedby the Corporationresultedin a tax savingsof $8,615for the
shareholderfor the yearsendedDecembeB1, 2005and2004,respectively Theseamountsarebeing
credited to the eligible shareholders.

Condo/Coop Tax Abatements

As a result of revisionsto Section467(a) of the New York Real Property Tax Law, certain
shareholder®f the Cooperativeunits are eligible for partial abatement®f their real estatetaxes
commencingwith the 1996/1997tax year. The abatemenprogramhasbeenextendedthroughthe
2007/2008 tax year.

For the yearendedDecember31, 2005,the Corporationreceivedcreditsof $59,5190n its tax bills
representinghe abatementdor the last two quartersof the 2004/2005tax year and the first two
quarters of the 2005/2006 tax year. These amounts are being credited to the eligible shareholders.

For the yearendedDecembei31, 2004, the Corporationreceivedcreditsof $59,344on its tax bills
representinghe abatementsor the last two quartersof the 2003/2004tax year and the first two
quarters of the 2004/2005 tax year. These amounts are being credited to the eligible shareholders.

CORPORATION TAX

During 1996,in a caseinvolving a conventionakooperativethe United StatesTax Courtruled that
Subchapteil of the Internal RevenueCode,not Section277, appliesto housingcooperativeghat
qualify under Section216 of the Internal RevenueCode. SubchaptefT requiresallocationsof
patronage and non-patronage source income.

-10-



NOTE 14 -

NOTE 15 -

350 BLEECKER STREET APARTMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

As of December 31, 2005 and 2004

CORPORATION TAX - continued

The Corporationis qualified to prepareits tax returnspursuanto the provisionsof Subchaptef of
the Internal RevenueCode. SubchapteiT providesthat expensesttributableto the generationof
patronageincome,i.e., income from businessdone with or for patrons(tenantcooperators)are
deductibleonly to the extentof patronagencome.The Corporationbelievesthatall of its incomefor
the year ended December 31, 2005, is patronage income within the meaning of Subchapter T.

For the yearendedDecembei31, 2005,the Corporationsustainedh lossandis not liable for federal
tax. The Corporationalso has net operatingloss carryforwardsfrom prior yearsfor tax purposes
totaling $10,125,941Thetax losscarryforwardsjf not usedagainstaxableincomeexpirebeginning
in tax year2007 and continuingthroughtax year2024.The Corporationis alsosubjectto New York
State and City tax based on the higher of net income or capital. Current tax expense is $8,599.

It is believedthatthe Corporationwill not benefitfrom any deferredtax benefitsresultingfrom prior
net operating losses. Therefore, no deferred tax assets have been recognized.

FUTURE MAJOR REPAIRS AND REPLACEMENTS

The Corporationhasnot conductedh studyto determinghe remainingusefullives of the components
of commonpropertyand currentestimatesf costsof major repairsand replacementshat may be
requiredin thefuture.Whenreplacementundsareneededo meetfuture needsor majorrepairsand
replacementsthe Corporationmay utilize available cash,borrow funds, increasemaintenance
chargespassspecialassessment delayrepairsandreplacementsintil the fundsareavailable.The
effect on future assessments has not been determined at this time.

-11-



Marin
& Montanye LLP

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD B. MONTANYE, CPA
PATRICIA A. PRUSINSKI, CPA

FRANK LIONEL, CPA

Independent Auditor's Report
On Supplementary and Prospective Information

To The Board of Directors and Shareholders of
350 Bleecker Street Apartment Corporation:

Our report on our audits of the basic financial statementsof 350 BLEECKER STREET APARTMENT
CORPORATIONfor 2005 and 2004 appearson Pagel. The auditswere madefor the purposeof forming an
opinion on the basic financial statementgaken as a whole. The financial information containedin the
accompanyingSupportingSchedulesand ComparativeScheduleof Income and Expenditures- Budgetand
Historical is presentedor purposesof additional analysisand is not a required part of the basic financial
statementsSuchinformation, exceptfor the portion marked"unaudited, "on which we expressno opinion, has
beensubjectedo the auditingproceduresppliedin the auditsof the basicfinancial statemenand,in our opinion,
is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

We also have compiled the accompanyingforecast of 350 BLEECKER STREET APARTMENT
CORPORATIONfor the year ending December31, 2006, in accordancewith guidelinesestablishedby the
American Institute of Certified Public Accountants.

A compilationis limited to presentingin the form of forecasteddatainformationthat is the representatiorof
managemenanddoesnot include evaluationof the supportfor the assumptionsinderlyingthe presentation.We
havenot examinedhe presentatiorand,accordingly,do not expressan opinion or any otherform of assurancén
the accompanyingpresentatioror assumption.Furthermoretherewill usuallybe differenceshetweernthe forecast
and actualresults,becausesventsand circumstance$requentlydo not occur as expectedandthesedifferences
may be material. We haveno responsibilityto updatethis reportfor eventsandcircumstancesccurringafterthe
date of this report.

March 10, 2006 for Historical Statements
March 11, 2006 for Forecasted Statements

M‘w%lm% LLP
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350 BLEECKER STREET APARTMENT CORPORATION

SUPPORTING SCHEDULES- BALANCE SHEETS

As of December 31, 2005 and 2004

ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Legal

Miscellaneous administrative and telephone
Fuel oil

Electricity

Gas

Water and sewer charges
Exterminating

Heating and plumbing repairs
Supplies and janitorial materials
Grounds expense

Payroll

Payroll taxes

General repairs and maintenance
Miscellaneous operating

New York City real estate taxes
Corporate taxes

TOTAL ACCOUNTS PAYABLE AND ACCRUED EXPENSES

See Accountant's Report

-13-

$

2005 2004
Schedule 1
5,990 $ 2,450
842 635
4,538 -0-
1,837 1,346
7,741 8,868
-0- 1,306
41 241
4,407 3,405
626 349
218 276
4,670 4,246
291 136
-0- 625
-0- 1,745
3,453 -0-
107 -0-
$ 34,761 $ 25,628



350 BLEECKER STREET APARTMENT CORPORATION

SUPPORTING SCHEDULES - STATEMENTS OF OPERATIONS

For The Years Ended December 31, 2005 and 2004

2005 2004

ADMINISTRATIVE EXPENSES Schedule 2

Management fee $ 44,462 43,167
Legal 9,883 8,161
Legal B Tax reduction 425 425
Auditing 8,875 8,600
Telephone 1,100 1,093
Consultants 400 1,433
Stationery, printing, miscellaneous administrative expenses 9,015 8,997
Insurance 68,508 55,108

TOTAL ADMINISTRATIVE EXPENSES

OPERATING EXPENSES

Electricity

Water and sewer charges

Gas heat

Domestic hot water

Cooking gas

Payroll

Payroll taxes

Payroll insurance

Employee benefits

Permits and miscellaneous operating

TOTAL OPERATING EXPENSES

MAINTENANCE EXPENSES

Heating repairs

Plumbing repairs

Supplies

Grounds

Elevator repair and maintenance
Painting and plastering
Exterminating

Uniforms

Special repairs

Supplies and janitorial materials

TOTAL MAINTENANCE EXPENSES

See Accountant's Report.

$ 142,668 $ 126,984

Schedule 3

$ 29,683 $ 19,093
27,575 14,388
43,542 39,930
7,228 6,267

4,574 3,483
201,788 193,132
16,944 15,888
10,797 4,956
43,549 30,969

1,641 3,714

$ 387,321 $ 331,820

Schedule 4

$ 7,597 $ 5,567
1,005 11,139
13,756 13,311
11,699 9,974
38,735 13,642
9,350 3,460
2,805 2,862
68 213
5,500 19,370
13,119 9,933

$ 103,634 $ 89471
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350 BLEECKER STREET APARTMENT CORPORATION

SUPPORTING SCHEDULES B OPERATING EXPENSES

For The Years Ended December 31, 2005 and 2004

TAXES

New York City real estate tax
New York State franchise taxes
New York City corporate tax

TOTAL TAXES

FINANCIAL EXPENSES

Interest on mortgage B National Cooperative Bank
Other interest

TOTAL FINANCIAL EXPENSES

DEPRECIATION AND AMORTIZATION

Building

Building equipment
Improvements

Amortization of mortgage costs
Amortization of credit line costs

TOTAL DEPRECIATION AND AMORTIZATION

See Accountant's Report.

-15-

2005 2004

Schedule 5

$ 467,283 450,533

6,425 2,908

2,174 2,008

$ 475,882 455,449
Schedule 6

$ 250,325 250,325

_ -0- 548

$ 250,325 $ 250,873
Schedule 7

$ 383,377 $ 383,377

13,255 10,124

80,645 77,782

9,257 9,257

2,000 2,000

$ 488,534 $ 482,540



350 BLEECKER STREET APARTMENT CORPORATION

EXHIBIT E

COMPARATIVE SCHEDULE OF INCOME AND EXPENDITURES B BUDGET, HISTORICAL AND FORECAST

Years Ended December 31, 2005 and 2004 (Historical) and Year Ending December 31, 2006 (Forecasted)

INCOME

Maintenance charges

2005

Budget

Actual

Unaudited

$1,137,3131)

$1,137,82711)

Special assessment $75,000 $76,193
Apartment resale fees 57,415 11,440
Sublet feed,000 14,460 2,874
Late charges 1,500 950
Storage 10,808 17,387
Commercial rent 86,000 86,000
Commercial rent escalation 5,337 13,057
Laundry income 9,988 14,273
Interest and dividend income 1,000 5,114
Miscellaneous 8,008 2,300
NCB patronage refund -0- 1,269
Workers' compensation dividend -0- 1,855
TOTAL INCOME $1,396,368 $1,382,125
EXPENDITURES
Management fee 44,462 44,462
Auditing 10,000 8,875
Legal and tax reduction 5,000 10,308
Telephone 4,748 1,100
Miscellaneous administrative expenses 6,523 9,015
Insurance 63,934 68,508
Consultants 1,200 400
Electricity 19,918 29,683
Water and sewer charges 19,361 27,575
Gas 58,200 55,344
Payroll 202,118 201,788
Payroll taxes 16,962 16,944
Payroll insurance 11,213 10,797
Employee benefits 33,546 43,549
Permits and miscellaneous operating 2,842 1,641
Plumbing and heating repairs 6,000 8,602
Supplies 20,000 13,756
Grounds 12,000 11,699
Elevator repairs and maintenance 10,445 38,735
Painting and plastering 3,000 9,350
Exterminating 3,000 2,805
Special repairs -0- 5,500
Miscellaneous maintenance and repair 10,000 13,187
New York City real estate taxes 463,057 467,283
N.Y.S. and N.Y.C. corporate taxes 6,000 8,599
Mortgage interest 250,325 250,325
Other interest -0- -0-
Contingency 20,000 -0-
TOTAL EXPENDITURES 1,303,854 1,359,830
BUDGET SURPLUS (DEFICIT) $ 92514
ACTUAL SURPLUS $ 22,295
Q) Reflects a 2.8% increase effective January 1, 2005 and a 2.7% increase January 1, 2006.

See Accountant®s Compilation Report and Summary of Significant

Accounting Policies and Assumptions.
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2004 2006
Actual Forecast
$1,106,185 $1,169,1431)
$75,137 $75,000
114,830 80,000
13,992
1,850 1,000
-0- 4,600
86,000 86,000
7,962 10,675
8,340 11,416
2,468 2,500
2,579 2,500
35,080 -0-
-0- -0-
$1,443,305 $1,456,826
43,167 44,462
8,600 10,000
8,586 5,000
1,093 4,748
8,997 6,523
55,108 63,934
1,433 1,200
19,093 19,918
14,388 19,361
49,680 58,200
193,132 202,118
15,888 16,962
4,956 11,213
30,969 33,546
3,714 1,500
16,706 6,000
13,311 6,000
9,974 6,000
13,642 10,445
3,460 10,445
2,862 3,000
19,370 -0-
10,146 14,000
450,533 463,057
4,916 6,000
250,325 250,325
548 -0-
-0- 20,000
1,254,597 1,397,598
$ 59228
$ 188,708



350 BLEECKER STREET APARTMENT CORPORATION

YEAR ENDING DECEMBER 31, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND FORECAST ASSUMPTIONS

NOTE A: The financial forecastpresentsto the bestof management'knowledgeand belief, the Company's
expectedesultsof operationdor the forecastperiod.Accordingly, the forecastreflectsits judgment,
asof March 11, 2006, the dateof this forecast,of the expectectonditionsandits expectedcourseof
action. The assumptionglisclosedherein,arethosethat managemenibelievesare significantto the
forecast. Therewill usuallybe differencesbetweerthe forecastecandactualresults,becausevents
and circumstances frequently do not occur as expected, and those differences may be material.

NOTE B: Basisof Accounting- The accompanyindorecastis presentedisingthe accrualbasisof accounting.
Income is recorded when earned and expenses are recorded when incurred.

NOTEC: IncomeTax -The Corporationis subjectto Federalincometax basedon netincome.The Corporation
is also subjectto New York StateFranchisetax and New York City corporationtax basedon the
higher of net income or capital.

NOTED: Revenue Maintenancehargedavebeencomputedeflectinganincreaseof 2.7%effectiveJanuary
1, 2006.
NOTE E: Expenses Utility increasesredueto increasesn ratessetby the appropriateagenciesRealestate

taxes are computed based on the assessed valuation times the current tax rate of 12.396%.
NOTE F: Debt - The accompanying forecast assumes the following debt:

1. Mortgage Payable - Based on monthly payments of $20,860 each representing payments of
interest only at a rate of 5.89% per annum.
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